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’FI\/I Task Environment (Sub Saharan Africa)

A Ongoing Fiscal Challenge€onsequences for PFM systems an
their impact on economic growth and poverty reduction?

A Good Governance Progress on PFM efforts to enhance drive
transparency, accountability for results and prevent rent seekin
behaviors (IMF Fiscal Transparency)?

A Standards- Impact of emerging PFM standards (GFSM2014, IP¢
PIMA etc.)?

A Communication- Impact on PFM of modern communications
technology on and fiscal information (Social media)?

A Capability- Organizational implications for Accountants General
Functions?
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Mng Issues in PFM (Fiscal Challenges)

Post crises fiscal heamlins are likely to be with us for some time :

A Decline in price and volume of exports and concessional aid

Inflows- results in significant tax/notax/grant revenue
reductions;

A Higher community expectations, necessary infrastructure
development/upgrading, environmental changes, increasing life
expectancy- results in increased expenditure pressures; and

A Limited domestic savings and rising/volatile financing costs

Increased interest costs and more limited borrowing
opportunities.
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Iscal Challenges (Sub Saharan Africa)

Sub-Saharan Africa: General Government net lending/borrowing,
(in percent of GDP)

Sub-Saharan Africa: General Government Gross
Debt,
(in percent of GDP)
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Iscal ChallengeConseqguences

Crises impact is to lower fiscal space for government growth and
poverty reduction efforts ( clearly need also to avoid risk of crowding
out private sector).

Emphasizes the importance of increasing efficiency/effectiveness of
public expenditure and help to increase fiscal space for:

A addressing core community needs and minimize the associated delivery
costs; and

A selection and implementation of growth maximizing and poverty
focused public sector investments.

Recent analytical work by FAD suggests that public investment efficiency
disparities of up to 30 percent exist between high and low income countries.
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Iscal Crises How can the Accounting Function
address these Issues.

A Information for Medium Term Fiscal and Budget Forecastigquiresthe accounting
system to deliveregular, timely, accurate, comprehensive and reconciled information
on past transaction flows, commitments and changes in stock (financial and non
financial assets and liabilities);

A Information and complementary methodologies that support expenditure
efficiency/effectiveness analysig requires the accounting system to deliver transactior
information in multiple different analytical formats to facilitate: unitary budgeting;
program budgeting; costing, project appraisal, program/project monitoring and
reporting;

A Integrity, probity and efficiency of transactions requires the accounting system
supports commitment and cash management, internal control, comprehensive
recording of assets and liabilities (contingent, PPPs etc.); and

A Budgetary controk requires the accounting system to support management
monitoring of transactions.
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ood Governance Fiscal Transparency &
Accountability

A Two recent IMF developments address PFM aspects of enhancing Fiscal
Transparency and Accountability these include:
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New Fiscal Transparency
Code and Evaluation
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New Fiscal Transparency Code
Architecture of the New Code

Four Pillars of the New Code

I. FISCAL Il. FISCAL lll. FISCAL RISK IV. RESOURCE
REPORTING FORECASTING & ANALYSIS & REVENUE
BUDGETING MANAGEMENT MANAGEMENT

3.1. Risk
2.1.Compre- Analvsis & 4.1.Legal &

1.1. Coverage : : :
9 hensiveness Disclosure Fiscal Regime

3.2. Risk 4.2. Fiscal

1.2. Frequency
i Management Reporting

RRTITEN s 2.2. Orderliness

2.3. Policy 3.3. Fiscal 4.3. Fiscal

1.3. Quality Orientation Coordination F%rgdcgggﬂg &

1.4. Integrity 2.4. Credibility
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New IMF Fiscal Transparency Code

financing.

cash revenues,
expenditures and
financing.

PRACTICES
# DIMENSION PRINCIPLE
BASIC GOOD ADVANCED
I FISCAL Fiscal reports should provide a comprehensive, relevant, timely, and reliable overview ¢
REPORTING |0 KS 3A2@SNYYSyiQa FAYyFYyOALf LIRAaAAGA2Y | yH
Fiscal reports should provide a comprehensive overview of the fiscal activities of the public sector an
1.1 |Coverage i .
sub-sectors accordindo international standards
. . Fiscal reports
Fiscal reports cover all Fiscal reports .
. : . . consolidate all
Coverage of entities engaged in public | consolidate all
111 o . . general government
Institutions activity according to central government "
: . i entities and report on
international standards. entities.
each subsector.
Fiscal reports include a : .
: Fiscal reports cover [Fiscal reports cover a
Coverage of balance sheet of public . . .
1.1.3 N all cash, deposits, arl financial assets and
Stocks assets, liabilities, and net o
debt liabilities.
worth.
. Fiscal reports cover
| Fiscal reports cover

cash flows and
accrued revenues
expenditures, and
financing.
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New Fiscal Transparency Evaluation

Heat map and criticality of gaps

Russia: Summary Assessment of Fiscal Reporting

PRINCIPLE

ASSESSMENT

11

Coverage of
Institutions

Good:Fiscal reports consolidate all gene
government units

1.2

Coverage of
Stocks

Good:Fiscal reports cover all convention
financial and noffinancial assets and
liabilities

13

Coverage of
Flows

Good:Fiscal reports cover cash and
accrued revenues and expenditures

IMPORTANCE

Medium: Nonrecognizechon-recoverablg
claims of 0.4% of GDP reduce reliability
the fiscal balances

1.4

Tax Expenditures

2.1

Frequency of In
year Fiscal
Reports

2.2

Timeliness of
Annual Financial
Statements

- 3.1

Basic:There is annual disclosure of reven
loss due to some tax reliefs subsidies

Good:Fiscal reports include an
administrative, economic and functional
classifications comparable with

international standards

Medium: Estimated 12% of GDP in annu
revenue foregone due to tax expenditurg

Medium: Inconsistent classifications of
some transactions lead to different levels
the fiscal balances

3.2

X

X
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Fiscal Transparency and Accountabllity

Ireland: Fiscal Transparency Indicators

Coverage of Public Sector Entities Reporting of Assets and Liabilities

(percent of expenditure) (percent of GDP)
Public (
Roported corporations Only a quarter of
MW rotReponad rgmaln OUtS!de General Government - . pUb“C sector
fiscal reporting liabilities reported
Reported
Non-Fin Public Corp
® Unreported
Financial Public Corp
Liabilities Assets
Central Bank
Consolidation
public sector | | I

Net Worth
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FSM2014 Government Budgeting, fis

reporting and accounting
AD2@GSNY YSyua FTAYylLyOSa r D2
A Budget data often main focus, but often has major
limitations:

ABasis of recording?

Alnstitutional coverage?

ALimited balance sheet information?
Alnternationally comparable?
AVaIuation?

Widespread calls for accrual based accounts for general
government
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ransition towards accrual basis of accounting

Cask tnss (31)
Modied Cah 23
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GFSM2014

GFSM 1986

Transactions

Revenue

GFSM 2001/2014

Transactions

Revenue

. ey Other .
Expen Opening > economic  Closing
diture balance flows balance
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Countries that have implemented
IPSAS (accrual) or comparable standards

A New Zealand adopted IPSAS in 2014
A previously IFRS

A Switzerland and Austria introduced IPSAS
Awith some exceptions

A U.K. and Australia adopted IFRS
with some exceptions/enhancements

A USA and others follow national standards that are broadly consistent with
IPSAS

A Good progress imatin America & SE Asia
Brazil, Chile, Indonesia, Malaysia
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